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O 1 Housing demand 02 Housing supply

A Summary of recent buyer trends A Summary of current inventory situation
A What softer demand means for the market A What tighter supply means for the market

Cont

03 What is expected ahead? O 4 Buyers & sellers really need us

A Depends on the economy, but sales will be soft A Opportunities for buyers now, but not crazy deals
A Prices soft too, but not as much as expected A Sellers:be more strategic & have a  good agent!
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re 4" quarter spent below 300,000 transactions

California, December 2022 Sales: 240,330 Units, -23.1% YTD,
700,000 _44.1% YTY, +1.1% MTM
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Every major region in California seeing similar tr

December 2022 December 2022 Home Sales
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Existing SFR Sales
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First median price decline in California si

California, December 2022: $774,580, -0.4% MTM, -2.8% YTY
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Santa Barbara Existing SFR Median Price
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Rates are down for now and that helps buyers

Key Interest Rates
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A
Step 1: Define Buyer's Profile

Select County of Residence

Santa Barbara

Select Annual Household Income

$500,000

Select Desired Downpayment (% of Purchase Price)

( 35% J( 50% J[ 100% J( 200% ]

Select Desired Monthly Payment (% of Income)

([ Low@o%) J( Medum@5%) J{  High (40%)

Step 2: Toggle Interest Rate for Buyer Impacts

hasing Power & Inventory Below Cutoff
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Impact on Homebuyer's Purchasing Power
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Price Cutoff At Selected Rate
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Target Monthly Payment (PITI) Downpayment Amount

Impact on Number of Listings Below Cutoff

55%
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Dec-22

Listings As Of Month

Active Listings by City are of Active Listings by Property Type
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Step 1: Define Buyer's Profile Impact on Homebuyer's Purchasing Power

Select County of Residence

i $1,931,272| $386,254

Price Cutoff At Selected Rate Downpayment Amount

$13K

Target Monthly Payment (PITI)

Select Annual Household Income
$500,000 v

Impact on Number of Listings Below Cutoff
Select Desired Downpayment (% of Purchase Price)

([ 35% J( 50% J( 100% J{ 200% )

Dec-22 145 49%

Select Desired Monthly Payment (% of Income)
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Select Rate for Purchasing Power & Inventory Below Cutoff Santa Barbara [N 25
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Mortgage apps experiencing a seasonal rebound alread

Mortgage Purchase Applications Index
m2023 2018 —2019 —2020 —2021 —2022
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A 4
Step 1: Define Buyer's Profile

Select County of Residence

Santa Barbara '

Select Annual Household Income

$500,000 N

Select Desired Downpayment (% of Purchase Price)

[ 35% J( 50% ][

Select Desired Monthly Payment (% of Income)

100% | 200% |

([ Low@o%) J( Medum@3s5%) J(  High40%) ]

Step 2: Toggle Interest Rate for Buyer Impacts

Select Rate for Purchasing Power & Inventory Below CLto &
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This Photdoy Unknown Author is licensed undéC BY
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https://mandelman.ml-implode.com/2011/10/the-recession-is-over-long-live-the-recession/
https://creativecommons.org/licenses/by/3.0/
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M curve, typically predictive of recessicY 2y 10 K A Yy @

U.S. Yield Curve (10yr. - 2yr.)
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https://nakamotoinstitute.org/mempool/dont-panic/
https://creativecommons.org/licenses/by-sa/3.0/

Coming off 2 years of very strong price gr.

California Existing SFR Annual Median Price Growth (%)
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Prices still up across the board locally despite recent sla

Ventura County Existing SFR Cumulative Median Price Growth-2PQ29
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California Existing SFR Sales Growth
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Santa Barbara County Existing SFR Sales Growth
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200%

148%

102%

6894/ 2%
51% 51%

e 20% 24%

4% I
4% g . % .0
-30% -13% 9% -29% -24% -18%

13%

48%.50% -29% -43%
9 -60%,,,
-53% 76%0(y %o, -
-100%
- = = . &
S oS < AR oo O\O‘V\ o\qu qq‘\\
\506 5 52 X Q 52 S S 5

74%
62%

40%
22%

l m

-19%
-38% -4398%




-

Per sqg. ft. prices are down much less
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Getting rid of your current mortgagmﬂ‘

Freddie Mac Data
s of June 2022
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Freddie Mac Mortgages by Current Interest Rate
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New Existing SFR Listings Added to MLSs
Year ©2020 2021 2022 2023
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ntory still very tight

December 2021: 1.2 Months ; December 2022: 2.7 Months
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Existing SFR Active Listings

Year 2020 2021 2022 © 2023
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Median Days on Market for Closed Sales (Month-to-Date for Current Month)
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Median Reduction on Reduced-Price Listings %
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% of Active Listings w/Reduced Price

Year 02020 2021 2022 © 2023
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% of Homes Closed Above List Price

Year ©2020 02021 2022 ©2023

70%

60%

50%

40%

30%

20%

10%

0%

43%

32%

Jul 2020

53%
5

Jan 2021

72%

Jul 2021

07%

69%

Jan 2022

74%

Jul 2022

15

8%

27%

22%
19%

Jan 2023



-

Homeownership: the 1 & only path to wealth accumulati

Real Household Net Worth Per Capita

All families Oowner Renter or other
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sactions actually went up a little bit in December

California, January 2023 Sales: 241,520 Units, -45.7% YTY, +0.4% MTM
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